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AB 3040 (Chiu): Small Multifamily Housing Incentive
(Agenda Item 5b: Action Item)

Housing Element Incentive

4 Units on single-family home site = RHNA Credit (0.1 unit minimum/site)
Italicized text reflect July 7 amendments

Conditions

 Locality has permitted (or is proposing to permit) 4 units/site by-right;
« Development standards would not impede development of dwelling units
 Single family home has been on site for at least 15 years

How it Works

« HCD to provide credit of at least 1 unit per 10 upzoned sites;
» Credits applied for moderate- and above-moderate income RHNA;
« May count towards maximum of 25% RHNA...

...Except HCD retains discretion to provide additional credits, including for low-income RHNA, if policies are in place to
accelerate multifamily housing production on the sites.
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