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WEB www.mtc.ca.gov

Memorandum

TO: Administration Committee DATE: July1, 2015
FR: Executive Director

RE: Investment Report for May 2015

In accordance with the adopted investment policy, attached are the comprehensive investment
holdings for MTC and all operating units.

Total funds under MTC management are just under $3.9 billion. A breakdown by fund is as follows:

Fund Market Value ($ million) % of Total
BATA Admin $ 1,045.1 26.9%
BATA Projects 792.4 20.4%
BATA Debt Payment 7.3 0.2%
BATA Debt Service Reserve 509.6 13.1%
BATA RM2 328.5 8.4%
MTC 543.6 14.0%
BART Car Exchange Program 2744 7.1%
AB 1171 134.4 3.5%
FasTrak® (Customer Deposits) 87.4 2.2%
Clipper® 40.7 1.0%
BAHA 108.4 2.8%
SAFE 12.5 0.3%
RAFC 2.8 0.1%
Portfolio Total $ 3,887.1 100.0%

The BART Car Exchange fund is held in trust for future replacement of BART cars.
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The portfolio consists mainly of Government Sponsored Enterprises (GSEs). The portfolio
breakdown is as follows:

Security Holding Portfolio Composite Policy Limits

Fed Home Loan Bank 45.1% No limit

Fed Home Loan Mortgage 18.4% No limit

Fed National Mortgage Association 11.3% No limit

Fed Farm Credit Bank 0.8% No limit

Cash 6.8% No limit

Certificates of Deposit 2.1% 10% portfolio

Commercial Paper 0.9% 10% portfolio

Corporate Bonds 1.2% 10% portfolio

Gov’t Pools Less than 0.1% No limit

CalTrust Heritage Money Market Fund 71.7% No limit

CA Asset Mgmt Program (CAMP) 0.5% No limit

Municipal Bonds 2.8% No limit

Mutual Funds 1.8% 20% Portfolio/10% One Fund
Blackrock (BATA Trustee) 0.5% Trustee Funds — No limit
Federated (BATA Trustee) 0.1% Trustee Funds — No limit

Portfolio Total 100.0%

Funds held by trustee are subject to permitted investments authorized in the approved issuing
documents and are not subject to mutual fund limits as defined by California law and the MTC
Investment Policy.

Credit ratings of commercial paper, corporate medium-term notes, municipal VRDOs, mutual

funds, and certificates of deposit held in the MTC portfolio are within the limits required by the
MTC Investment Policy.

Liquidity Summary of MTC Portfolio

Maturity Market Value ($ million) % of Total
0-30 days $ 1,362.0 35.0%
31-90 days 745.4 19.2%
91-365 days 971.6 25.0%
1-2 years 322.9 8.3%
2-3 years 244.0 6.3%
3-5 years 211.2 5.4%

* greater than 5 years 30.0 0.8%
Portfolio Total $ 3,887.1 100.0%

* BAAQMD Certificate of Participation matures November 2053

The average maturity of the MTC portfolio is 359 days.
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The MTC portfolio holds $79 million (2%) in variable rate demand obligations (VRDOSs) issued
by various California local agencies. The VRDOs are recognized as short term (30 days)
investment bonds for accounting classification purposes even though the various securities have
maturities up to 30 years. The classification as short term investments is possible because
VRDOs have “liquidity instruments” that allow the bonds to be “put” to the liquidity support
bank at any time with seven days’ notice.

If there are any questions, please contact Brain Mayhew at (510) 817-5730.

i)

Steve Hemirger/”

SH:SW
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Investment Rate Benchmarks

May 2015

(BATA)
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